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Profit Margin = Net 
Income ÷ Revenue

Total Asset Turnover = 
Revenue ÷Total Assets

Equity Multiplier = Total 
Assets ÷ Shareholder 

Equity)

Return On Assets (ROA) = Net 
Income ÷ Total Assets

Pr

RisultatoNetto RicaviDiVendita Totale Attività
ROE

RicaviDiVendita Totale Attività Capitale oprio
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 The DuPont identity (1/4)

What Is the DuPont Identity?
The DuPont identity is an expression that
shows a company's return on equity (ROE)
can be represented as a product of three
other ratios: the profit margin, the total
asset turnover, and the equity multiplier.
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