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Net Working Capital Ratio
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Fornisce informazioni sulla politica dei dividendi, ma anche,
indirettamente, sull’età dell’impresa; si tratta di un elemento rilevante,
poiché le evidenze empiriche dimostrano che la probabilità di
dissesto dell’impresa è più elevata nella fase di avviamento
dell’impresa e si riduce con il passare del tempo.
It provides information on the dividend policy, but also, indirectly, on
the age of the company; this is a relevant element, since empirical
evidence shows that the probability of company failure is higher in
the start-up phase of the company and reduces as time passes.
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Retained Earnings-to-Total Assets Ratio

Retained 
Earnings 

= 
Beginning 
Retained 

Earnings + Net 
Income –
Dividends
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Return On Investment (ROI)

The profitability of invested capital of companies in difficulty decreases
significantly as a result of the decrease in sales and therefore the competitive
weakness of the company. A higher ROI value, found in healthy companies, can
be closely linked to a change in the Asset Turnover Ratio, a sign of an
improvement in the company's market situation, or Return On sales (ROS),
which indicates an internal strengthening of the company.

Business English Dictionary


