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"The Econometric Society is an international society for the advancement of economic
theory in its relation to statistics and mathematics"
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* But there are several aspects of the quantitative approach to eco-
nomics, and no single one of these aspects, taken by 1taelf should be
confounded with econometries,
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U.S. Cigarette Prices vs. Consumption 1970-2007
—— Cigarette Consumption (billions of packs) ——— Avg. Retail Price Per Pack (in 2007 dollars)
35 4 T $4.75
+ $4.25
301 1 83.75
+ $3.25
25
+ $2.75
+ $2.25
20
+ $1.75
I e T e T A S S S T S S S S S $1.25
N A0 4D X B P D X o » > H
& é\"’ R S \c;é" g &£ L S & & &L S ¥ & S
Sources: The TaxBurdenon Tobacco, 2007;USDA Economic Research Service; US.Bureau of LaborStatistics.

Table Sa: UK: Prices, cigarette consumption and smoking intensity (if smoker)

OLS

Heckman Selection Model

Log Cig Log Cot LogInten Log Cig

LogCot  Log Inten

Panel A: Average Price Effects

Average price effect -0 81+ 0.22 0.43
(0.40) 0.71) (0.56)
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Figure 4. Oil Prices and CPI Inflation

CPI-U: All Items
% Change - Year to Year SA, 1982-84=100

Spot Oil Price: West Texas Intermediate [Prior'82=Posted Price]
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Figure 1: Responses to a Hamilton oil price shock

10.

Figure 5. Oil Prices and Real GDP Growth

Real Gross Domestic Product
% Change - Year to Year SAAR, Bil.Chn.2000$

Spot Oil Price: West Texas Intermediate [Prior'82=Posted Price]

S/Barrel

0 |- 100
5 -

- 80
o

~ 60
5

- 40
O—

- 20
5 -
o - 0

50 £5 Yo ¥s -T:) B85 50 LY 5o LY
Sources: BEA, WSJ iHaver 06/24/08

000875 AN --""~""°71 0.035}f

-0.00250 | 0.020f

-0.01375 ¢ 0.005

6 12 18 24 30 36 42

6 12 18 24 30 36 42

Notes: Thin line—standard VAR; dotted line—fixed FF rate, no expectations; thick

line—fixed FF rate with consistent expectations.

Source: Bernanke et al. (1997, Figure 4, p. 117), reproduced with permission from

the Brookings Institution.
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Correlations with terrorism across sub-samples

ALL NONDEMO OECD AFRICA MIDEAST ASIA

Correlation with terrorism (T)

H 0.037 0.045 0.000 0.031 0.084 0.050
A 0.056 0.089 0.062 0.127 0.055 0.084
1 0.151 0.077 0.078 0.225 0.117 0.194
¥y 0.197 0.060 0.076 0.113 0.325 0.021
Ay 0.000 0.043 0.043 0.021 0.055 0.124
OPEN 0.164 0.269 0.207 0.154 0.220 0177
GINI 0.018 0.056 0.187 0.079 0.178 0.090



Ay; =By + B, COM; + B, AFRICA; + By Inyoi + BuI/Yi + BsT; + Bl + BoEi + ¢,

Table 3
Cross-sectional regression: terrorism and growth
Model 1 2 3 4 5 6 7 8 9 10
specification  Base & T & 1 & E & T,1LE Base & T & 1 & E & T I E
estimation OLS OLS OLS OLS OLS v v \Y v v
COM LE16™* 1.200%** 1.186™** 14193%** 1.220%** 145552 1.248*** 1.246™** 1.165%** 1.278***
[0.326] [0.334] [0.325] [0.325] [0.335] [0.339] [0.340] [0.334] [0.337] [0.339]
AFRICA 0.963™** 1.358%** 1.109™** 0.987*** 1.357%%% 1.234%** 1.650™** 1.404*** 1.268*** 1.636™%*
[0.366] [0.400] [0.366] [0.373] [0.397] [0.378] [0.408] [0.374] [0.383] [0.405]
In yo 0.715%** 0.641** 0.7827%** 0.712%%* 0.6927%** 0.498** 0.440™** 0.606™** 0.4927%** 0.526**
[0.170] [0.166] [0.174] [0.171] [0.179] [0.167] [0.166] [0.171] [0.167] [0.174]
1Y 0.147*** 0:140%%* 0.135%** 0.146™** 0.137%** 0.094™** 0.094*** 0.083** 0.0927%** 0.087***
[0.022] [0.022] [0.022] [0.022] [0.022] [0.026] [0.025] [0.026] [0.025] [0.026]
1 15877 % 1.291* 17744 1.257%
[0.569] [0.683] [0.579] [0.708]
1 0.663"* 0.356 0.877** 0.565%
[0.279] [0.331] [0.266] [0.329]
E 2.837 0.696 3.838 0.243
[3.326] [3.009] [3.230] [2.888]
Obs 115 115 115 115 115 113 113 113 113 113
R? 0.53 0.56 0.55 0.53 0.57 0.50 0.54 0.52 0.50 0.54

Notes: Robust standard errors are presented in square brackets. =, =% and ==x represent statistical significance at the 0.10, 0.05 and 0.01 levels, respectively.
Models (1)-(10) are different specifications of cross country growth regressions. Models (1)-(5) are the basic OLS model adding separately the different forms
of conflict, i.e. terrorism (7), internal conflict (1), home (H) and away (4) wars and their sum, external wars (£). Models (6)-(10) repeat the exercises but
estimate the model as IV/GMM with initial investment as a percent of GDP ({//Y) as the instrument. Included in each regression is a dummy for non-oil
exporting commodity countries (com). Africa (afr), initial GDP per capita (In yp) and average investment as a percent of GDP (//Y). The R* measure excludes
the contribution from the individual fixed effects.
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US corporate default counts and their autocorrelations
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